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1. Negotiations are currently in progress bestween Czechoslovak industrial
experta and s Tugoslav economie delegation sesking the implementation
of the bilateral commercial treaties which wers recently aigned. The
Lirst treaty involves a seven billlon ercwn investment loan for & perlod
of five years, designed to build up the Tuposlav industry. The
seeond treaty is of reguler commercial nature and cells for exchangs

. of goods up to two billion erowns anaually.

2. Coechosloval industrialists view the arransement with disfaver, for
he Yugoslav demendsarc very nrosd  aad, if meb, would tie up the Czecho-
alovak heavy industrisl output for years. Crechoslovek industrialists
would prefer to build up western credits in order to modernize their
owy plants, Horsover, they would like to be in a position to step inte
st leest part of the pre-wsr Cermsn merket fer hesvy industry.

Jo Tuagoslavs glve highest pelority to the setting up of power plante and
stopries to produee ball Lemrimrs » steam and water turbines, auto-
ﬁim, textiles, snd locomotives, The Czechosloveks sre surprised
«h the low prisrity which is glven to mining mechlnery to develop the
prest resources of the Yugoslev mises.
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Fleas for delivery of twenty-five billion chh srowes worth of poods
#re plresdy drewn up. The delegstions will now work to pere this down
within the twenty-five billicn frems of the trealy. Yugoslav Awbessador
Cerne} exercises high securlty controls over the negotiations and over
the thirty=-five members of the delegation.
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